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MAJ-7865 Seat No.
Third Year B. Com. (Non CBCS) Examination
February - 2018

Accounting & Finance : Paper - III
(Old Course)

Time : 3 Hours] [Total Marks : 100

AL @ (1) otdl wasdidL 9@l Aw B,
(2) oaL usHl srud 8.

1 ol [Rdy WA dl. 1-4-1670 A% 3. 1,75,000 eldlfs Bra-u 20
3 o<l 203 BHd 3. 1,82,000 8. dal AL (.4l 15%-1 Ra=1R
gdl. RO U Ay 30 % v 31 RA.AL A% s 8.

dl. 31-3-17 «lL A% YU ddl ad 42 (1A Yool U8Rl s3l 8dl :

dtlv gtddlfis Bud 3. | eua 3. | +la

1-5-16 80,000 125 | culy uldd Qe
1-7-16 80,000 110 | o aldd wiel
1-9-16 50,000 120 | <uly sue AALL
1-12-16 40,000 115 | < ole vlel

Ule-AARIAL 825 HASRUL 1% Aul sdldl Ysadil 2id 8.
RUsd euis “BBal (FIFO) ual 3o’ sl 2ud 8.

dl. 31-3-17 <l A% YUl gdl ¥ He H{l. [Bad- 0 w14+l
[, Al 15% Rewual viud dur 530

syqal
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1 Qo RURRRR) dl. 31-3-17-0 A%<d 513, 434 1A yool & : 20

GatR ousl 3. | i ousl 3.
A5 as 14,000 | [eusdl 34 61,250
vy (uas ¢ sa 8l (1) 2,87,000
2{le 3,500 | 4aUR Ysaa-l ol 8,750
UFA 28,000 | B vl ysaa-l
fledll uryRel ol 8,750
WAl vidlal 3,500 | 2l WAl 231 | 31,500
gl A3 2aEIRL 43,750 | 8l i3
51223 52,500 uMd (1-4-16) 36,750
asiil 21,000 | ollvuB GRzaAlRq
HI2R SR 35,000 Iy 3,500
UFA HsIH 1,48,750
LR 52,500
YaLR 35,000

4,37,500 4,37,500

quridl wlsdl :
(1) 48 W 8% <ux 2.
(2) RuG GReaiRd 1/2 By 2iadl add 8.

(3) Bx wad 3. 2,000+ AHAW Hadl Al UYR8L WAHL
234 8,

(4) $2 W 20% AW, AL YR 10% AW, A BA s
U 4% v allls gARL AR,

(5) ad-l »ld 143 514 3. 6,250 ed.

As3Al HRWL AR [oradl Alls [Bael duiRr 2.
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dl azel SABRE 1. o di. 31-3-17-1 A%x+d 5134 AAY dAl 20
gl WRdl el agq Bavit ugld g Aalls [Sael

AUR S
di. 31-3-17<1 Aw<{ $13 AAQY

GatR ousl 3. | wuteusl 3.

sYuid 194 25,00,000 | 234l 80,00,000

o3l 32,00,000 | 8% RA~=d 60,00,000

Gaulert (Aol IR 7,00,000
WaLR 11,00,000 | 2A-14d ¢dla 20,00,000

UFBA @S+ LR 4,00,000 | UYL A% 1,20,000

MU 2 AR 2,00,000 | Hlex ™1 6,00,000

Hsl 80,00,000 | Alvv] H&ydl

w2 90,00,000 | g (1-4-16) 8,00,000

T 40,00,000 | 92 21748 8l 20,000

QAL 2UARL 7,00,000 | QARL LM 53,00,000

2181+ 20,00,000 | AHIRSIH

Hleal 15,00,000 | <Adl-{ls@L 2x-0md | 10,60,000

sHaR 12,00,000 | loell Qwl :

A Hd ML glateidl e 85,00,000
A5l LAso ML 62,00,000
(12% <wiana) 20,00,000 | w0 $AR 84 30,00,000

sies{l w3l 1,00,000

81U YR AS3 2,00,000

o5 [Mas 30,00,000

zalelR 5,40,000

adladl wid 4,80,000

REECIURE L] 1,20,000

2 sl 40,000

8la y R 5,00,000

wire UEaL wal 80,000

sl Juikal
w3 40,000

UB-Y5Ad 1,00,000

8 Rawotdl wal 12,00,000

QHRSM Adl. Wi 1,00,000

4,23,00,000 4,23,00,000
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il ulsdl -
1) 2uasdidl s 3. 6,00,000 A

(
(2) 2md olda wud 3. 3,00,000 A4S wa-l Q.
(3) sl 4l Prasadl a3l cusl 42 10% 8w owl.
(4) s A-150 2AHd vid 3. 40,000 4 il
(5) ad el 944 Masdldl iRl :

TR R 3. 20,00,000

HE e 3. 10,00,000

WAL e 3. 24,00,000

AIMAL ..o 3. 5,00,000

AEAL-SUAR ...eeeen 3. 1,00,000

YAl

2 Algdd Wldil qul gl Hldl Q1A uHel 21l
dl. 1-4-2016+{l cudlil :

20

wire d4-ll 3. 12,600, %2R 3. 4,950, Y. o1l walR 3. 1,125,
s 3. 19,575, ARERL 3. 13,500, As3 A 615 [Mas 3. 31,275

dl. 31-3-2017+ cusl>l :

wire 4-0l 3. 10,350, %2R 3. 4,950, Y. el walR 3. 1,800,
RS 3. 23,625, AvEIRL 3. 21,150, sdlelRl 3. 33,750, A5 A

o5 as 3. 11,925.
Q¥ €Y+l AqEIR :

[aara WY 3.
galglrl wAYl Garell :

Al 97,200

RS 45,675
delglRl Ysyl :

ASAL Lo 1,20,160

ST 14,175
QAURL (SA) et 1,55,475
WL (RS oo 4,725
Gus

AU 9,450

AL L 3,375
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YouR Ysyl

AU 7,875

AU 7,650
A2l (RANA) .o 1,575
Q2 (ML) ..o 450
Aesigl A3 G Lo 10,125
BLABUEL ..ottt 1,125
OrsHl 58 MIL Lo 34,875
AsRUAS (Al 31-3-2017) . eveeereeeiieeeieien 4,950

GuRAsd [Aodl uel Aigdadl AU dl. 31-3-2017<1L A% YU
adl ad-l [Baell duiR 53,

3 dedl . wRL AL was sudl 8. A wulg sl e 20
denl (.l 31-3-17+1 A2 YU Al auiql Alls [Balel w8 Aial
su-lai-dl sad 212 Haold usts duR S

(1) 1-1-141 A9 € wRl R AW 32dis vudiziAd sugli 03

Yool edl :

SEA Al (835 3. 100+l Ac) ............. 3. 20,00,000
15% Nsa AMA (835 3. 100-) Qal)....... 3. 10,00,000
BUALHAL © et ettt et et e 3. 20,00,000

(2) dedl QLA dl 1-5-14-1 A% Q1L R 12,000 SEAE R 21
4000 9.9 vl &dl.

YL GURd dl. 1-1-15+ A% ol atrRi-l 3,000 S(sadl
AR wdlel.

(3) @Rl R dl 1-1-16+1 A% AL Gualal s307 2 S(5ad
A€ 1 S(5adl A ol dy addd 8.

(4) @R R 593 uddiql 451 29 RRz Rold) :

qQy sl 3. Rlas=s-l €2

2014 45,00,000 20%

2015 48,00,000 30%

2016 60,00,000 40%
Al
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3 Bod R.d di. 31-3-17<0 A% Wi A4 1A Hoyor B : 20
¥qielg 111l 3.| Masdl 3.
§.944 10,00,000 | sMHaR 1,25,000
12%+ %.92 34 3,75,000 | #s\- 6,25,000
.. vl eusl 12.5%+1L A3

(2015-16) 1,25,000| sl (el [.
8l (2016-17) 12,50,000| 3. 10,00,000
QAR 3 (3siv) 62,500 | <% 5Ysd V) 9,37,500
A51LL quYe §3 62,500 | 2alelRl 4,37,500
Wlase §3 1,25,000 | a=N&dl 1,87,500
IR 1,25,000 | %% 10,00,000
edlgdl 1,25,000 | o6i=s [uas 2,00,000
ANHL A 6,25,000 | As3 Ras 1,75,000
wals vl 1,87,500
38,75,000 38,75,000
quiaul wlsdl -
(1) sBaz-l ol BHd 3. 1,87,500 oLLuA.
(2) sl slaR Bud 3. 8,12,500 dLuA.
(3) wisi Al saldd 2016-17+0 8L 59 udal-l 8.
(4) sAuA &2 50% ol
(5) Bear 4 adell 45 wlls 3. 1,25,000 AW 83 2wl B.
(6) AR sl dR1d W2 IR s 1:2:3:4 YAl B
(7) Asdell 44 wr AR andr-) €2 15% oLeua.
wad-dl Bud x1fs sl R el vl suaR ol
4 (1) -neudla dlazys 214 s1dsidl dlale a2l dslad AHAdl, 10
(o) Bt ResQ2el wRRak 2 3ol & : 10
§.92 15,000 €25 3. 10l qdl .... 3. 1,50,000
12%<L RO o 3. 1,80,000
A BN L 3. 60,000
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Ay gL

QAL . ettt e, 3. 12,00,000
A WAL, AABIAL oot 45%
Rez WAL, QARLAL ..o 20%
SRARUAL € ..o 40%
sl A 3. 15,000

Al A :

(1) -euda dlazes

(2) sds dlavw

(3) isd dlavey.

wYdl
Real [a.o dl. 31-3-17-L A%+l g AQAY, A yoor & : 20
ydl-gai % 3. | Prasa-quii U 3.
101l qql wieLdl 1,48,800
50,000 .30 5,00,000 | #Hl-451 5,00,000
10%-1l AsA AR | 2,00,000 | w2 -
ASL-T5ALL Vg 1,50,000 4l 3,20,000
QUL e 1,58,800 | sl 10%-+l
8% Re~=R 1,50,000 | sl dl-2(1 1,00,000
5L Lot 2,00,000 | 12%-+l ML.§3-
AvLElRL 1,20,000 N 1,00,000
gAlelR) 1,50,000
s 1,20,000
A5 as 40,000
14,78,800 14,78,800
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qquri-l wledl :

(1) o a el 2uasdudl »usiel Yy 2dd 8 24 A 249
518 dioield] Adl; Alg Al dsi-l 50% Avl vlasdisdl Aol
59 8,

(2) su-l-dl 5299 uldirl -8l €2 a¥ 3. 80,000 AL aHl 28l V.
(Bea 22 el 8L 21 d a4l w8l ].)

(3) waddl Bud AU BHd 240 208 st AR ai-l WA 20813
ol wEdl-l Buda-l a3 awladl 8.

(4) AR and-l €2 12% 8.

(5) sl asel sal A Hlsdl wgH Wa S

(1) &2 a¥ asiell wlls 3. 3,000 A4 Wi olg sa1
olsl 8.

(2) 3. 6,000 ol dsuit WA uwad sREL Ay
2014-15 -l <5 8l &,

(3) dl. 1-10-15 <L 2% 3. 20,000 i\ w2l wiwe-L {2l QARG
H12 sl el v o 1Syl vl AR, % ¢d Yl w3l aelal-l
8 i drl YR 10% HABHA U HARL oLl 8.

Gu+l MRl 2uaR S5 9 aerell Bud wyl.

5 asia avl @ (S weL AR) 20
wellysd yil
CRERINE BT ]

3G B3l

[Ralye M8

(1)

(2)

(3)

(4) WA A=nan-L Sqil
(5)

(6) ilardlsel 2= vy dsel a2 dsiad
(7)

AsIRNAL USIRL.
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Instructions :

ENGLISH VERSION

(1) All questions carry equal marks.
(2) Figures to the right side indicate marks.

On 1-4-2016 Mr. Hitesh held 15% debentures of 20
Sadhna Ltd. Face value of which is Rs. 1,75,000 and book
value is Rs. 1,82,000 interest on this debenture is paid on
30th June and 315t December :

Transactions for the year ended on 31-3-17 were as under :

Date Face Value Rs. Rate | Remarks

1-5-16 80,000 125 | Sales-cum-interest
1-7-16 80,000 110 | Purchase-cum-interest
1-9-16 50,000 120 | Sales Ex-interest
1-12-16 40,000 115 | Purchase Ex-interest

Brokerage is paid @ 1% on every transaction of purchase

and sale. Stock valuation is done on “FIFO” method.

Prepare 15% debenture A/c of Sadhna Ltd. For the year
ended on 31-3-17 in books of Mr. Hitesh.

OR
1 The trial balance of Vijay (Solicitor) as on 31-3-11 is 20
as following :
Debit Balance Rs. | Credit Balance Rs.
Cash balance 14,000 | Capital of Vijay 61,250
Bank balance : Total fees (fees) 2,87,000
Clients 3,500 | Outstanding salary 8,750
Office 28,000 | Outstanding
Clients Misc. office exp. 8,750
exp. ledger 3,500 | Advance from
Debtors client 31,500
for fees 43,750 | Reserve for
Computer 52,500 | out-standing
Library 21,000 | fees (1-4-16) 36,750
Motor Car 35,000 | Premium of
Office building 1,48,750 | trainee candidate 3,500
Office expenses 52,500
Salaries 35,000
4,37,500 4,37,500
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Additional informations :

(1) Calculate interest 8% on capital.

(i1) % of the premium of trainee candidate is for next year.

(iii)

expenses for clients by mistake.

Office expenses of Rs. 2,000 is included in sundry

(iv) Calculate depreciation computer by 20%, library by 10%

and office building by 4% p.a.

(v) At the end of the year incomplete work is Rs. 6,250.

On cash basis, prepare annual accounts of Solicitor “Vijay”.

By considering trail balance and additional information 20

of Varun Ele. Litd. Prepare final accounts for the year ending

on 31-3-17 by double account system :

Trial Balance Sheet

Debit Rs. | Credit Rs.

Fuel oil etc. 25,00,000 | Share capital 80,00,000

Labour 32,00,000 [ 8% Debentures 60,00,000
Salary for Creditors 7,00,000
electricity Reserve fund 20,00,000
generation 11,00,000 | Miscellaneous

Office staff salary 4,00,000 | income 1,20,000

Rent and Taxes 2,00,000 [ Meter rent 6,00,000

Buildings 80,00,000 | Net Revenue

Plants 90,00,000 | Account (1-4-16) 8,00,000

Pillars 40,00,000 | Share transfer

Electricity fee 20,000
instruments 7,00,000 | Depreciation

Transformers 20,00,000 | fund 53,00,000
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Meters 15,00,000 | Repairs and

Furnitures 12,00,000 | replacement

12% Reserve reserve 10,60,000
fund investment 20,00,000 | Sale of

Legal expenses 1,00,000 | Electricity :

Cash on hand 2,00,000 | Domestic 85,00,000
Cash at bank 30,00,000 [ Commercial 62,00,000
Debtors 5,40,000 | Special contract 30,00,000
Ad. Expenses 4,80,000

Directors fees 1,20,000

Audit fees 40,000

Stores on hand 5,00,000

Repairing ex.

for plant 80,000

Repairing ex.

for transformers 40,000
Expenses paid
in advance 1,00,000
Public lighting ex. 12,00,000
Repairing and
replacement ex. 1,00,000

4,23,00,000 4,23,00,000

Additional information :
(1) Provision for income tax is to be made Rs. 6,00,000.
(1) Provision of Rs. 3,00,000 is to be made for reserve fund.

(iil)) Depreciation is to be charged on the opening balance
of the assets of the rate of 10%.

(iv) Provide Rs. 40,000 to repairs and replacement reserves.

(v) Increase in share capital and assets during the year :

Share Capital .......................... Rs. 20,00,000

Buildings ..........cooeeiiiiee, Rs. 10,00,000

Plants ...cooovevneiiiiiieiieee, Rs. 24,00,000

Pillars ...oooveeveeeieeieeeeee Rs. 5,00,000

Electricity instruments ............. Rs. 1,00,000
OR

MAJ-7865] 11 [Contd...



2 Sankutal furnishes you the following information in 20

respect of his business :
Balances on 1-4-2016 :

Plant-machinery Rs. 12,600, Scooter Rs. 4,950,
Outstanding Salary Rs. 1,125, Stock Rs. 19,575, Creditors
Rs. 13,500, Cash and Bank Balance Rs. 31,275.

Balances on 31-3-2017 :

Plant-Machinery Rs. 10,350, Scooter Rs. 4,950,
Outstanding Salary Rs. 1,800, Stock Rs. 23,625, Creditors
Rs. 21,150, Debtors Rs. 33,750, Cash and Bank Balance
Rs. 11,925.

Transactions during the year :
Particulars Rs.

Received from debtors :

Payment to creditors :

By cheque ......oooovveiiiiee 1,20,160
By cash oo 14,175
Sales (Total) ......coooiiieiiiiiee e 1,55,475
Purchases (By Cash).........cccocooiiiiiiiiiiiiiiiiieen. 4,725

Drawing :

By cheque .....coooovieiiiiiiiie i 7,875
By cash ...coooooiiiiiiii e 7,650
Discount (allowed)........ccoooviiiiiiiiiiieeei, 1,575
Discount (earned) .........coooeviiiiiiiiiiiiiee 450
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Cash withdrawn from bank..........cccccooveeiineii. 10,125

Bad debts ..o 1,125
Cash deposited into bank.....................ooonl 34,875
Cash balance (Dt. 31-3-17) ccoiiiiiiiiiiiiiieeeeeenn, 4,950

From the above informations prepare the final accounts
of Sankutal for year ending on 31-3-2017.

3  The Vrudana Ltd. is a holding Co. for Dhara Ltd. 20
From the information given below prepare a statement as per
Section 212 of the Indian Co. Act. To be attached to the final
accounts of the Vrudana Ltd. For the year ending 31-3-2017 :

(1) The Dhara Ltd. was having following balance for some

of the accounts on 1-1-14 :

Equity share capital

(Each share of Rs. 100)...........ccccccoounnit. Rs. 20,00,000
15% preference share capital

(Each share Rs. 100)..........cccceeevnnenn. Rs. 10,00,000
ReServe ..oooveiiee e Rs. 20,00,000

(i) The Vrudana Ltd. has purchased 12000 equity and 4000
pref. shares in the Dhara Ltd. on 1-5-14. Another 3000
equity shares were also purchased on 1-1-15.

(1) Dhara Ltd. has issued bonus shares in the ratio of 1

equity shares for 2 equity shares from the reserve on

1-1-16.
(iv) The details of the profit before tax and dividend of
Dhara Ltd. :
Year Profit Rs. Rate of Dividend
2007 45,00,000 20%
2008 48,00,000 30%
2009 60,00,000 40%

OR
MAJ-7865] 13 [Contd...



The balance-sheet of Kinjal Ltd. as on 31-3-17 is 20
as following :
Liabilities Rs. | Assets Rs.
Equity share Furniture 1,25,000
capital 10,00,000 | Building 6,25,000
12% preference 12.5% Govt.

share capital 3,75,000 securities (F.V.
Balance of Rs. 10,00,000

P & L. Ale. interest is

(2015-2016) 1,25,000 tax free) 9,37,500
Profit (2016-17) 12,50,000 | Debtors 4,37,500
Depreciation Bills

fund (Building) 62,500 | Receivable 1,87,500
Investment Stock 10,00,000
depreciation fund 62,500 | Bank balance 2,00,000
Provident fund 1,25,000 | Cash balance 1,75,000
Creditors 1,25,000 [ Preliminary exp. 1,87,500
Bills payable 1,25,000

General reserve 6,25,000

38,75,000 38,75,000

Additional information :

@) Market value of furniture is Rs. 1,87,500

(i)
(iii)
(iv)
V)

of Rs. 1,25,000 annually.

(vi)
1:2:3:4.

Market value of building is Rs. 8,12,500

Profit for 2016-17 shown in balance sheet is before tax.
Assume tax at 50%.

The profit for the fast 4 years have shown a decrease

For computation of average profit, weight to be used are

(vii) The expected rate of return on capital employed is 15%.

Calculate the value of goodwill at four years purchase

of its super profit.
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4 (@) Give difference between financial leverage and 10
operating leverage.

(b) The position of Krishna Ltd. is as following : 10
Equity shares 15,000 each of Rs. 10 ........ Rs. 1,50,000
12% Debenture ........coevvvviieeiieiiiiieiieean, Rs. 1,80,000
Reserve fund ..........oooeiiiiiii, Rs. 60,000
During year :

SALES e Rs. 12,00,000
Variable exp. ..ccooooeiiiiiiiiiiiiie i 45% of sales
Fixed exXp. oo 20% of sales
Rate of income tax .......ccccccvvvviivviiiriiiiiiiiiiiiiiiiiieiiinnas 40%
Working capital ..........cccoooeeiiiiiiiiiiiiiee, Rs. 15,000

Calculate :
(1) Financial leverage
(1) Operating leverage
(1) Composite leverage
OR
4  The balance sheet of Divya Ltd. as on 31-3-17 is as under : 20

Liabilities Rs. | Assets Rs.

Equity shares Goodwill 1,48,800

(each of Rs. 10) [ 5,00,000 | Land and

10% preference building 5,00,000

shares 2,00,000 | Plant and

Profit and Machinery 3,20,000

Loss Alc. 1,50,000 | Investments : 10%

General reserves 1,58,800 | Govt. securities 1,00,000

8% debentures 1,50,000 | 12% P.F.

Provision investments 1,00,000

for tax 2,00,000 | Debtors 1,50,000

Creditors 1,20,000 | Stock 1,20,000

Cash 40,000

14,78,800 14,78,800
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Additional Information :

(1) Income tax assessment upto the last year is completed
and there remains no liability for that. The provision
for income tax is made 50% or profit this year.

@) The profit of the company before tax is increasing every
yvear by Rs. 80,000 (for the last three years, profit is
increasing in this manner)

@iil) Goodwill is to be calculated by everage of book value
and valuation made at 4 years purchase of super profit.

(iv) Expected rate of return is 12%.
(v) The security of profit reveals the following :

(@) Management cost of Rs. 3,000 is to be deducted
from the profit every year.

(b) The profit of 14-15 is reduced by Rs. 6,000 due to
stock destroyed by fire.

() On 15, major repairs of Rs. 20,000 is charged as
revenue expenses. The said amount is to be
considered as capital expenses.

Depreciation is to be charged face value 10% every year
from the above information find out the fair value of equity
shares.

5 Write short notes : (any four) 20
(i) Watered capital
(i1) Importance of capitalization
@i1) Dow-Jones theory
(iv) Objective of portfolio management
(v) Importance of Leverage

(vi) Difference between over capitalization and under
capitalization.

(vii) Types of investments.
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